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SUBJECT: INFORMATION ON THE TREATY IN THE CANAL ZONE 

1 . THE CANAL ZONE RESIDENTS ARE GRADUALLY GETTING 
A PICTURE, DISTORTED IN SOME CASES, OF THE SHAPE 
OF THE PROPOSED NEW TREATY. THE FOLLOWING IS THE 
TEXT OF A FLYER, WHICH IS TYPICAL OF THE TYPE OF 
INFORMATION NOW CIRCULATING IN THE ZONE: 

QUOTE: CANAL TREATY DEVELOPMENTS 

BASED ON NEWS RECEIVED AT THE ADMINISTRATION BUILDING 
FROM WASHINGTON. D.C. WITH ADDITIONAL DETAILS FROM 
AL GRAHAM, AFL-CIO 

1 . DEPARTMENT OF DEFENSE WILL OPERATE THE CANAL 

2. 3,000 TO 8,000 NON-U.S. JOB SLOTS WILL BE 
ABOLISHED IMMEDIATELY 

3. 700 U.S. JOB SLOTS WILL BE ABOLISHED WITHIN 5 
YEARS 

4. DOD WILL TAKE OVER THE HOSPITALS 

5. ALL U.S. CITIZENS WILL NEED PANAMANIAN VISAS TO 
LIVE HERE. THESE WILL TAKE THE FORM OF ID CARDS 
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CARRIED IN THE WALLET, PERMITTING THE U.S. CITIZEN 
TO ENTER AND TO LEAVE THE REPUBLIC AT WILL. THE 
VISA WILL BE PERMANENT, BUT WILL BE RESCINDED 
WHEN THE U.S. GOVERNMENT INFORMS THE PANAMANIAN 
GOVERNMENT THAT THE U.S. CITIZEN IS NO LONGER 
EMPLOYED BY THE CANAL ENTITY. 

6. THERE IS STILL ARGUMENT GOING ON ABOUT GRANTING 
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EARLY (15 YEARS) RETIREMENT. THE STATE DEPARTMENT 
IS INVESTIGATING THIS. 

7. PANAMA WILL GET THE PANAMA RAILROAD. (GRAHAM 
RELIEVES THERE IS SOME QUESTION AS TO WHETHER 
CONGRESS WILL APPROVED THIS.) 

8. U.S. EMPLOYEES WILL GET PX AND ARMY 
COMMISSARY PRIVILEGES FOR 5 YEARS; THENTHEY WILL 
HAVE TO GO ON THE PANAMANIAN ECONOMY (WITH NO 
COST-OF-LIVING SUBSIDY FROM THE U.S. GOVT.) 

9. NON-U.S. CITIZENS LIVING IN THE CANAL ZONE WILL 
LOSE ALL PRIVILEGES IMMEDIATELY, EXCEPT FOR HOSPITAL 
PRIVILEGES FOR THOSE WHO ALREADY POSSESS SUCH 
PRIVILEGES AT THE TIME THE TREATY GOES INTO EFFECT. 

10. THERE IS THE POSSIBILITY THAT A COMMISSARY, 

BOWLING ALLEY, OR OTHER SUCH SERVICES COULD BE 
TAKEN OVER BY THE EMPLOYEES AND RUN AS A CO-OP, BUT 
NOT NECESSARILY WITH U.S. PRICES. 

11. THERE IS POSSIBILITY THAT EMPLOYEES RECRUITED 
FROM THE U.S. FOR IOBS NOT CRITICAL TO THE 
OPERATION OF THE CANAL WILL BE ON THE DOD 5-YEAR 
ROTATION PROGRAM. THIS WILL NOT AFFECT EMPLOYEES 
WHO ARE CRITICAL TO THE CANAL OPERATION (PILOTS, MARINE 
ENGINEERS, ETC.) 

12 U.S. CUSTOMS EMPLOYEES WILL LOSE JOBS IMMEDIATELY. 

POLICE JOBS WILL BE ABOLISHED SIMILARLY. ARRANGEMENTS 
HAVE NOT BEEN AGREED UPON AS TO WHAT PROVISIONS TO 
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MAKE FOR THESE EMPLOYEES. END QUOTE. 

2. THIS FLYER WAS REPORTED IN THIS MORNING'S "CRITICA" 

AND WAS GIVENPLAY ON SOME RADIO STATIONS AS WELL. 

GONZALEZ 
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